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Key Livestock Provisions

Country-of-Origin Labeling (COOL)

ÅCovered Commodities

ÅLabeling Requirements

Livestock Mandatory Reporting

ÅEnhancement of Reporting

ÅStudy on Wholesale Pork Cuts

Livestock Provisions in Other Titles

ÅMilk Income Loss Contract Program

ÅLivestock Disaster Programs

Other Livestock Provisions



COOL Timeline

Mandatory COOL 
ï2002 Farm Bill

2004 Rule for 
Fish and Shell 

Fish, Other 
Products 
Delayed

2008 Farm Bill 
Amended COOL, 

9/30/08
Implementation 
of Remaining 
Commodities 



COOL Covered Commodities

»

Muscle Cuts of Beef, Lamb, Chicken, Goat, and 
Pork

»

Ground Beef, Ground Lamb, Ground Chicken, 
Ground Goat, and Ground Pork

»

Fish and Shellfish (wild and farm-raised)
»

Perishable Agricultural Commodities (fresh & 
frozen fruits and vegetables)

»

Peanuts, Pecans, and Macadamia Nuts
»

Ginseng



Retailers Must Label

×Excludes retailers with annual invoiced 

values less than $230,000

×Excludes food service establishments

» Restaurants, Cafeterias, Lunch Rooms, Food 

Stands, Bars, Salad Bars, Delicatessens, and 

other food enterprises located within retail 

establishments that provide ready-to-eat 

foods



USA Label Requirements

×Beef, Pork, Lamb, Chicken, and Goat

» Covered commodity may bear a U.S. origin 

declaration only if it meets the definition of 

U.S. country of origin.

» From animals born, raised, and slaughtered in 

the U.S.

» From animals born and raised in Alaska or 

Hawaii, transported through Canada (<60 

days) and slaughtered in the U.S.

» From animals present in the U.S. on or before 

July 15, 2008.



Missouri Livestock Producers

×Are not directly covered under COOL

×But, definitive origin information must be 

provided to slaughter facilities

×Producer affidavits may be used

×Backgrounder/feeder may use previous 

producer affidavits for origin

» Retain original affidavits

×Make certain records are up to date



COOL Audit

×If a COOL verification audit occurs:

» The following will assist in an audit: birth records, 

receiving records, purchase records, animal health 

papers, sales receipts, animal inventory documents, 

feeding records, segregation plans, state brand 

requirements, breeding stock information, USDA 

Quality System Verification Programs (QSVP), and 

other similar documents

» National Animal Identification System (NAIS) 

participation provides safe harbor for COOL 

compliance

» Retailers must provide records in 5 business days



Multiple Countries of Origin

×Meat from animals born, raised and/or slaughtered 

in the U.S. and not imported for immediate 

slaughter

» Product of the U.S. and Country X,Y

×Meat from animals imported for immediate 

slaughter

» Product of Country X and the U.S.

×Labeling ground products

» List all countries contained in or reasonably contained in

» Country must be dropped after 60 days of exclusion



COOL Costs

×Recordkeeping

» USDA estimates $126 million in first year 

costs and $499 million in maintenance and 

operation

×Overall

» USDA has provided no estimates to the 

benefits of COOL

ÁDifficult to quantify

ÁExamples for all outcomes

» $2.52 billion in first year direct costs



Mandatory Price Reporting

×2008 farm bill instructs USDA to:

» Enhance website to be developed once funding 

has been appropriated (timing uncertain)

» Report to Congress on the effects of pork 

wholesale price reporting on consumers and 

producers (1 year after enactment)

×Mandatory price reporting authorized through 

September 30, 2010

×Began in 1999 to improve price and supply 

reporting by USDA



Dairy Price Support

×Directly support cheese, butter and nonfat dry milk

×Reductions in support prices in times of large removals

×Cuts Aggregate Measure of Support (AMS)?

» Whatôs the world reference price for cheese?

» In determining milk world reference price $7.26, CIF North 

Europe, butter and SMP prices were used

» What is counted, total cheese, butter and nonfat dry milk?

×Market prices well above support for the foreseeable 

future



Milk Income Loss Contract (MILC) Program

×October 2008 through August 2012

» 45% of the price difference

» 2.985 million pound cap

×January 2008 through August 2012

» Dairy feed ration cost adjustment $7.35

» Calculate the trigger price as 45% of the percentage dairy 

feed ration exceeds $7.35

×Revert to pre-2008 farm bill levels after August 2012

» 34% of the price difference

» 2.4 million pound cap

» Dairy feed ration cost adjustment increases to $9.50

NEW!



The Details

×The MILC payment is calculated as:

» (Milk trigger price ïBoston Class I price) * %

» Where,

ÁMilk trigger price depends on dairy ration value

ÁBoston Class I price is the minimum federal order 

price for class I milk in Boston

ÁAnd % is the percentage of the price difference 

paid on, 45% starting in October
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CBO Outlay Estimates of Permanent Livestock 

Disaster Provisions
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Emergency Assistance for Livestock, Honey Bees, and Farm-Raised Fish (ELAP)

Livestock Forage Disaster Program (LFP)

Livestock Indemnity Program (LIP)



Other Livestock Provisions

×Amends Packer and Stockyards Act

» 3 day rule to cancel contracts for swine and poultry 

growers

» Dispute resolution in federal judicial district where 

production occurs

» Contract decides governing state law

» Grower has choice regarding arbitration

×Federal Meat Inspection Act

» State-inspected plants with less than 25 employees 

may engage in inter-state commerce

×Animal Health Protection

» Reimbursement for low-pathogenic disease programs 



Things to Watch

×Further information released by AMS on 

COOL provisions

» www.ams.usda.gov/cool

×Implementing information regarding the 

MILC program by FSA

» www.fsa.usda.gov

×Mizzou Tigers Football

http://www.ams.usda.gov/cool
http://www.fsa.usda.gov/
http://sportsillustrated.cnn.com/multimedia/photo_gallery/0808/cfb.si.preview.covers/content.5.html


QUESTIONS


