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ÁWhat we said in DC 
 
ÁDigging a little deeper 

 
ÁWhat we heard in DC 



ÁPresentations last Monday 

ÁHouse Committee on Agriculture staff  

ÁCongressional Budget Office 

ÁSenate Committee on Agriculture, Nutrition and 
Forestry staff  

ÁUSDA economists  

 
ÁShort presentations: Pages 2-5 of U.S. 

briefing book 
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Prices for major crops have increased again
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Economic growth resumes, but problems remain
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Baseline assumes biofuel policies expire
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Stocks are low for most major crops
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Strong returns increase 2011 plantings
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Ethanol use dips with end of tax credit, then grows
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Meat production growth has slowed
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Prices are on the rise for livestock products
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Meat and dairy exports strong despite higher prices
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Crop insurance accounts for growing share of support
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Net farm income may near $100 billion in 2011
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Food price inflation rebounds in 2011

0

1

2

3

4

5

6

2004 2006 2008 2010 2012 2014 2016 2018 2020

Calendar year 

P
e
rc

e
n
t 

c
h
a
n
g
e

CPI for food





2008 2009 2010  2011 2012 

World real GDP growth (%) 1.8 -1.9 4.1 3.7 3.8 

U.S. real GDP growth (%) 0.0 -2.6 2.9 3.2 2.9 

U.S. inflation rate (%) 3.8 -0.3 1.7 1.6 1.9 

U.S. unemployment rate (%) 5.8 9.3 9.7 9.3 8.7 

U.S. federal funds rate (%) 1.9 0.2 0.2 0.2 1.3 

WTI oil price ($/barrel) 100 62 79 88 95 

Value of dollar (2005=100) 89 93 90 88 88 
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Unemployment declines slowly, inflation mild
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Source: Author calculations based on data from IHS Global Insight, January 2011 
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Energy bill mandates biofuel use

0

5

10

15

20

25

30

35

2006 2008 2010 2012 2014 2016 2018 2020

Calendar year

B
ill

io
n
 g

a
llo

n
s

Other Advanced biofuels



Page 10 of US Baseline Briefing Book 

Growth in ethanol use of corn slows from recent pace
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Dry mill net returns up slightly after sharp decline
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Biodiesel production expands in response to RFS2
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2011 corn yields will be critical
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2010 2011 

Corn   88.2   91.0 

Soybeans   77.4   78.0 

Wheat   53.6   56.9 

Upland cotton   10.8   12.3 

Sorghum     5.4     5.7 

Rice     3.6     3.1 

Barley, oats, sunflowers, peanuts, 
sugarcane and sugar beets 

  11.3   11.2 

Sum of above (12 crops) 250.3 258.2 

Hay harvested   59.9   58.7 

CRP enrollment   31.3   31.1 

Double crop soybeans     2.5     4.7 

13 crops + hay + CRP - double crop 339.0 343.3 



2010 2011 

Corn   3.15  3.32 

Soybeans   5.15  5.01 

Wheat   0.37  0.75 

Upland cotton   0.31  0.35 

Sorghum    0.04   0.04 

Rice    0.25   0.21 

Barley, oats, sunflowers, peanuts, 
sugarcane and sugar beets 

   0.02   0.01 

Sum of above (12 crops)   9.29  9.69 

Hay harvested   3.84  3.83 

CRP enrollment   1.39  1.37 

Double crop soybeans   0.21  0.43 

13 crops + hay + CRP - double crop 14.32 14.46 
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ÁBUDGET, BUDGET, BUDGET 



Receipts: $2.162 trillion.  Sum of Social Security, Medicare, Medicaid and defense: $2.183 trillion. 



Billion dollars 

Social security 701 

Medicare 520 

Medicaid 273 

Defense 689 

Unemployment insurance 159 

SNAP (food stamps)   70 

Child nutrition (school lunch, etc., but not WIC)   17 

Mandatory agricultural programs    15 

Net interest 197 

All other net outlays 815 

Net federal outlays 3,456 



FY 2012-FY2021 net outlays 

Commodity programs   $61 billion 

Crop insurance   $75 billion 

Conservation programs   $63 billion 

Supplemental Nutrition Assistance Program $691 billion 

Child nutrition programs $241 billion 

Commodity Credit Corporation net outlays include commodity programs, export programs, one major 
conservation program (the conservation reserve program) and some other miscellaneous programs. CBO 
projects that net CCC outlays will total $97 billion over the FY 2012-FY 2021 period.  
 
Mandatory conservation program spending includes $39 billion in Natural Resources Conservation Service 
programs (EQIP, CSP, WRP, etc.) and $24 billion in CCC-funded programs (mostly CRP). 
 
Crop insurance spending by the Federal Crop Insurance Corporation reflects both premium subsidies to 
agricultural producers and program delivery costs. 



2001-10 average 2011-20 average 

Direct payments 5.01 4.87 

Marketing loan net outlays 2.49 0.18 

Countercyclical payments 1.50 0.19 

ACRE payments 0.05 0.62 

Crop market loss assistance 0.51 0.00 

  Sub-total  9.56 5.86 

Crop insurance indemnities 4.06 9.04 

Producer-paid premiums 2.23 4.07 

Crop insurance net indemnities 1.84 4.97 

Source: 5ÐÄÁÔÅ ÏÆ Ȱ#ÒÏÐ )ÎÓÕÒÁÎÃÅȡ "ÁÃËÇÒÏÕÎÄ 3ÔÁÔÉÓÔÉÃÓ ÏÎ 0ÁÒÔÉÃÉÐÁÔÉÏÎ ÁÎÄ 2ÅÓÕÌÔÓȟȱ &!02)-MU report #10-
10, Table 1 (http://www.fapri.missouri.edu/outreach/publications/2010/FAPRI_MU_Report_10_10.pdf), using 
Jan. 2011 FAPRI-MU stochastic baseline figures. 


